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The Association for Competitive Technology (ACT) is an international advocacy and education organization 
representing more than 3,000 innovative small and medium-sized enterprises (SMEs) in the information 
communication technology (ICT) sector from around the world, including more than 2,000 in the United States and 
1 ,000 members in the European Economic Area (EEA). ACT advocates an environment that inspires and rewards 
innovation. Its mission is to help members leverage their intellectual assets to raise capital, create jobs, and continue 
innovating. 

With its global agenda and a presence in both the EU and the US for many years, ACT has been an active participant 
in the debate over innovation policy, including intellectual property, research and development, and entrepreneurship 
policies. ACT therefore welcomes this opportunity to respond to the Department of Commerce's consultation on the 
EU-U.S. Innovation Dialogue. 

ACT's contribution provides policy guidelines for the development of a work program that will identify priority areas 
and sectors for action. 



Put entrepreneurship and SMEs first 

At the core of the EU-U.S. Innovation Dialogue must be a focus on encouraging entrepreneurship and innovation. 
Small and medium size enterprises represent the vast majority of all enterprises in the US, and are responsible for a 
large portion of the innovation and job creation in modern economies. 

The development of an environment conductive to innovation can lead to the establishment of meaningful and 
concrete targets such as lowering the time it takes to register a company, lowering the cost and administrative burden 
of patenting an invention, reducing red tape, etc. 

Indeed, cutting red tape, easing employment conditions, improving the tax or the education system play a role as 
important as enhancing R&D investment to produce an environment conductive to innovation. In this respect, the UE- 
US Innovation Dialogue needs to address all policies to deliver a true knowledge-based and innovative economy. 
These policy areas include: 

• IP regime and labor policy 

Taxation and its role as an incentive/disincentive to entrepreneurial activity 
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Budgetary priorities including education, university and industrial research 
Pro-enterprise culture that promotes entrepreneurship and celebrates success 
Harmonisation and integration of policy and regulatory environments 

See "Entrepreneurship Environments" Report @ http://www.actonline.org/library/dreaming-of-eutopia.html 
Place ICT at the centre of the Innovation Dialogue 

ACT strongly believes that the role of the information technology sector will be critical to shaping the future EU and 
U.S. societies. Innovative solutions and services are already helping to deliver a more connected, inclusive and 
creative society. This trend will amplify over the next years as digital natives and the society at large will more and 
more rely on, contribute to and improve the information society. 

The information technology sector is already and will be a key driver the EU and U.S. recovery; namely creating value 
by basing growth on knowledge, empowering people in inclusive societies and creating a competitive, connected and 
greener economy. In this respect, the EU-US dialogue should ensure that the potential of the IT sector is freed to 
benefit to the society as a whole. 

Given the complexity and pace of technical developments in the IT sector, regulatory intervention may easily hinder 
rather than enable innovation. It is therefore critical for public policies to respect the technology neutrality principle 
which allow all competitors to participate in the development, use and take up of the best technology. Often, 
technological competition and IP rights are better suited to encourage innovation. Therefore, a variety of technologies 
should compete and public policies should not privilege one type of technology over another. 



Develop a strong cooperation 

The EU-U.S. Innovation Dialogue should not only involve the respective administration and services. ACT believes 
the EU-U.S. cooperation should happen at multiple levels and involve all actors of the innovation chain (from SMEs, 
to researchers and standardization bodies). 

Several concrete opportunities for action need to be explored for this multi-level cooperation. This includes: 
• Streamline best practices in policies affecting innovation (as per section above) 
Enforce and simplify access to funding instruments for joint U.S.-EU projects 
Develop common research priorities 
Enhance the dialogue on standardization policy 

Develop multi-level platforms for cooperation involving all key actors of the innovation chain (SMEs, 
researchers, venture capitalists) 
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Set-up regular high-level meetings or trade fairs involving all key innovation stakeholders 



Conclusions 

ACT welcomes the opportunity to present its views on the EU-U.S. Innovation Dialogue. The current political context 
in the US and Europe presents tremendous opportunities to foster the trans-Atlantic cooperation. 

In this context, ACT believes the EU-U.S. discussions should: 

• Adopt a horizontal approach to cover all aspects of innovation policy; 

Build up dialogue on concrete exchanges and activities; 

Ensure multi-level dialogue involving all innovation stakeholders. 
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